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Dear Sir/Madam,

Following a serious incident concerning breach of copyright which resulted in legal action by a Content
Owner, coupled with concerns raised by the CDSA (Content Delivery and Storage Association) that
some orders are exposing their Clients, intermediaries/Duplication companies such as Dischromatics,
replication companies such as Sony DADC and themselves to unreasonably high levels of risk of
copyright infringement, our Anti-Piracy procedures as of 30" March 2009 have been updated for better
protection of all involved parties.

The main concern was that the existing Anti-Piracy system did not provide sufficient material proof that
companies such as Dischromatics or you as our Clients (where you are not the Content Owner) are
legally authorised to copy master discs supplied.

As the nature of this issue is so severe, all reputable manufacturers and brokers have
implemented or will be implementing a very similar system in the near future as no-one can
afford to take these risks any longer.

For this reason, we have been supplied with an ‘Intellectual Property Rights (IPR) Form'which meets
the requirements of the CDSA and which we will require to be completed and submitted with all orders
for pre-recorded discs (replicated or duplicated, CDs or DVDs). The IPR Form must be completed and
signed by the individual or organisation soliciting reproduction of the master data and cannot be
signed by Dischromatics.

®*  Where you are the Content Owner of the material, this will be confirmed by your signature on
the IPR Form.

®* Where you are NOT the Content Owner of the material (i.e. it has been licensed from the
Content Owner), additional information must be provided by you and a copy of the respective
license(s) must be provided.

* The IPR Form and copies of all relevant licenses must then be submitted to Dischromatics at
the time of ordering where master data is being supplied (i.e. not reorders of products with no
change in master data). Unfortunately, one form will be required per title (so if a 7-disc set is
being produced, 7 signed forms will be required). These completed forms must be supplied at
the time of ordering as we will be unable to begin production without them.

®* These forms do not replace the normal MCPS or performance licences that are required for
Audio products so please continue to supply these in the normal way.

The blank IPR form is separately attached to this email for you to use when you next place an order with
Dischromatics. Completed, signed forms can be accepted by fax, email or snail mail.

Thank you in advance for your assistance in completing this form which protects you and your clients as
well as Dischromatics and our suppliers. If you would like any assistance or clarifications regarding any
of this, please get in touch with us.

Yours Faithfully
Gareth Spencer

Director
Dischromatics Limited



